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MNoval Property REIC — Greece Financial statements
Permanent Establishment Bulgaria for the pericd ended 31 Dacember 2021

Statement of financial position

In thousands of BGN Note 31 December 2021
Assets

Investment property 10 11,837
Non=current assets 11,837
Trade and other receivables 12 531
Current assets 531
Total assets 12,368
Equity

Retained eamnings 613
Orther raserves 11,377
Total eguity 11,990
Liabhilities

Dafarred tax liabilities 1 1Y
Trade and other payables i3 236
Nen-current hiabilities 305
Trade and other payables 13 73
Current liabilities 73
Total liahilides 378
Tatal equity and Habilities 12,368

The notes on pages 7 io 22 are an integrai part of these financial statements.

The fingrcial statements are approved on ... L.} ‘-‘.lﬂﬂ ....... and signed fy:

Appl‘-D;FE'd by:‘ Prepared by:

Managing Director EKPMG Bulgaria OOD

Panagiotis Kapetanakos Biauka Atenasova, Director
2

W
i

Approved by: ye
Managing Direclo
Panteleimon WMavraki



Noval Property REIC — Greece

Financial statements

Penmanent Establishment Bulgaria for the period ended 31 Decetnber 2021

Statement of profit or loss and other comprehensive income

For the year ended 31 December

In thausands of BGN Note (1 April -

31 December 2021
Revenue [ 743
Other income 7 477
Expenses for materials 8 (11}
Expenses for hired services 9 (473}
Other expenses {59)
Result from operating activities 682
Profit before income tax 682
Tax expense I (659}
Profit for the period 613
Tetal comprehensive income for the period 613

The rotes on pages 7 to 22 are an integral part of these financial siatements.

The financial siatements ave approved on ... —H"“.QQ v aruf signed by:

Approved by: - Prepared by:
Managing Director KPMG Bulgaria 00D
Ponagiotis Kapetatiakos Bianka Atanasova, Director
_/?»?
d
N
Approved

Managing/Director
Pantelelrion Mav.



Noval Property REIC — Greece Financiz! stztements
Perrnanent Establishinent Bulgaria for the period ended 31 December 2021

Statement of changes in equity

In thousands of BGN Other Retm:ned Total equity
reserves earnings

Balance as at 01 April 2021 - 2 i
Comprehensive income for the period

Frofit for the period - 513 613
Total comprehensive income - £13 613
Transactions with principal

Reserves related to internal transfer of investent property 11,377 - 11,377
Total 4ransactions with principal 11,377 - 11,377
Balance as at 31 December 2021 11,377 613 11,990

The notes on pages 7 o 22 are an integral part of these financial siatements,

The firangjal statemenis are approved on ... .qul Q Q w.o ared signed by:

ApmeEB‘y': Prepured by:
Managing Director KPMG Bulgaria OOD
Panagiotis Kapetanakes Bizanka Atanasova, Director

Panteléimon Mavrakis



Noval Property REIC - Greeee Financial statements
Permanent Establishment Bulgaria for the period ended 31 December 2021

Statement of cash flows

01 April —

In thousands of BGN 31 December 2021

Cash flows from operating activities

Net cash from operating activities -

Cash flows from financing activities

Net cash used in financing activities =

Net incresse in cash and cash equivalents -

Cash and cash equivalents as at 01 April -

Cash and cash equivalents as at 31 Decernber -

The notes on pages 7 to 22 are an integral part of these financial statements.

The financial statements are approved oR ... -"-iq l Q 2......and signed by:

Appr_c;fal'ﬁ*y". Prepared by:
Managing Director KPMG Bulgaria OOD
Panagiotis Kapetanakos Bianka Atanasova, Director

@)

#

Apirovqﬁ@ﬂ
Managitag Director

Panteleimon Mavrakis



Noval Property REIC — Greece Financial statements
Permanent Establishment Bulgaria for the period ended 31 December 2021

Notes to the financial statements

1. Reporting entity

Noval Property Real Estate Investment Company Permansnt Establishment Bulgaria (“the Permanent
Establishment” or “the PE”), is Permanent Establishment of Noval Property Real Estate Investment Company —
Greece, & company incorporated and existing under the law of Greece {“Principal”). The Permanent Establishment
is registered in the BULSTAT register in accordance with the Act tor BULSTAT ragister, art. 3, paragraph 1, item
5a with UIC 177443529 on | April 2021, The registered address of the Permanent Estzblishment is Sofia 1407,
53A N.Y Vaptsarov Blvd, Bulgaria.

The Permanent Establishment is represented by Pantaleiman Mavrekis and Panagiotis Kapestanzkos.

The main activity of the PE fs rental of investment property in Bulgaria, located in Scfia 1407, 53A N.Y Vaptsarov
Blvd, Bulgaria.

The financial statements prepared for the year ended 31 December 2021 were authorized for issne by the Managing
Directors on ......e.ee.ee. 20232.

2. Basis of acepunting

The financiel statements have been prepared in accordance with the International Financial Reporting Standards
{IFRS3) &s adopted by the European Union (EU).

The PE has been registered in 2021 and these are the PE’s first financial statements,
Detzils of the PE's accounting palicies are included in Note 20.

3. Functional and presentation currency

These financial stalements are presented in BGN, which is the PE's funciional currency. All amounts have been
rounded to the nearest thousand, unless otherwise indicated.

4, Going concern

These financial statements have been prepared on a going concern basis and under the assumption that the
Permanent Esiablishiment will be able to continue its operations in the foreseesble future,

The outbreak of the COVID-19 pandemic and the measures taken to mitigate its spread have nat significantly
affected the activity of the Company in Bulgaria in 2021.

The management of the PE believes that the existing capital resources and fonding sources will be adequate for
the PE’s liquidity needs in the following 2022.

5. Use of judements and estimates

The preparation of the financial statements in conformity with I[FRSs as adopted by the EU requires management
to meke judgments, esiimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumpticns are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

Information about assumptions and estimation unceriainties that have & significant risk of resulting in a material
adjustraent in the next finencial year relate to the following:

* Note 15 - Legses

Transiation from the oviginul Buigarian version, in case of divergence the Bulgarion original shall prevail



Noval Property REIC — Greece Financial statements
Permanent Establishinent Bulgaria for the period ended 31 December 2021

Notes to the financial statement

5. Use of judgments and estimates (continued)

Measurement of fair valives

When measuring the fair value of an asset or liability, the PE uses market observable data as far as possible, Fair
values are categorised into different level in a fair value hierarchy based on the inputs in the valuation techniques

as follows:

» Level 1: quoted prices (unadjusted) in active markets for identica] assets or liabilities.

» Level 2: inputs other than queted prices included in Level 1 that are observable for the asset or Liability, either
directly (i.e. as prices) or indirectly (Le. derived from prices).

» Level 3: inpmts for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or liability might be categorized in different levels of the
fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the enfire measurement.

The Permanent Establishment recognizes transfers between levels of the fair value hierarchy at end of the repotting
period during which the change has occurred,

Further information about the assumptions made in measuring fair values is included in the following notes:

s Note 14 Firagneial instruments
» Note 1) fnvestment property

6. Revenue

A. Revenue streams

In thousands of BGN 01 April -
31 December 2021

Revenue from lease 748
748

The PE generates revenue from leasing out office premises in building located in Sofia 1407, area Lozenets, 53A
N.Y Vaptsarov Blvd, Bulgaria.

B. Contract balances

The following table provides the information for receivables, assets and liabilities from contracts with clients,

In thousands of BGN Note 31 December 2021
Received deposits, included in “Trade and other payables” i3 236
236

C, Performance obligations and revenue recegnition policies

The revenue is estimated based on the remuneration defined 1n the contract with the customer. Noval Property
Real Estate Investment Company Permanent Establishment Bulgaria recognizes revenue when it transfers control
over the service to the customers.

The following table provides information about the nature and timing of the satisfaction of performance obligations
in contracts with customers, including significant payrnent terms, and the related revenue recognition policies.



Noval Property REIC — Greece Financial statements
Permanent Establishment Bulgaria for the period ended 31 Decemnber 2021

Notes to the financial statement

6. Revenue (continued)

C. Performance chligztions ang revenue recognition pslicies (continued)

Type of service Nature and timing of satisfaction of Revenue recognition policies
performance obligations, including
significant payment terms

Office premises rental Customers cobtain control over the services  Revenue is recognised over time as the
tendered by the PE with the delivery of the  services are providzd.
lzased property for temporary use.
Invoices are issuad on a monthly basis
and are usually pavable within 10 days.

7. Other income

In thousands of BGN 01 April -
21 December 2021
Change in fair value of invesiment property 460
Government grants 17
Total other income 477
3. Expenses for materials
In thowsands of BGN 1 April -
31 December 2021
Consumables for maintenance 11
Total expenses for materials 11
9. Expenses for hired services
In thousands of BGN Dl-Cepriles

31 Dacember 2021

Expenses for meintenance 79
Management of the investment property 53
Cleaning 1]
Security 47
Legal services 5
Accounting services 22
Overhead expenses I58
Other kired services 413
Total expenses for hired services 473




Noval Property REIC — Greece
Permanent Establishment Bulgaria

Financiel statements
for the period ended 31 December 2021

MNotes to the financial statement

10. Investment property
(a} Reconciliation af careying amonnt

In thousands of BGN

31 December 2021
Balance as 2t 1 April
Transfer of investment property from the Principal related to the PE registration 11,377
Change in fair value of investinent property 460
Balance as ai 31 December 11,837

h) Measurement of fair value

(#) Fair value hierarchy

The fair value of investment property was determined by external, independent property valvers, having
appropriate recognized professional qualification and recent experience in the location and category of the property
being valued. The independent valuets provide the fair value of the PB’s investment property every six months.

The fair value measurement for all of the investment properties has been categorised as a Level 3 fair value based
on the inputs to the valuation technique used. (see Noie 5).

fiit Valuation technique and significant nnobservabie inputs

The following table shows the valuation technique used in the measuring the fair value of ivestment property, as
well as the significant uncbservable inputs used.

Valuaticn tachnifue

Disecounted cash flows (DCF): This method is
kased on discounting the net future
cashflows generated by 8 property over the
assumed holing pericd, and then & deemed
disposal of the asset at the end of the ten-
year patiad (the xit valus)-in cases of
freshold assets. The exit valus is calculated
by capitalizing the net income stream
assumed receivablg at the beginning of axit
year at an exit cap rate. The net future
cashflows over the helding pericd are
calculated by starting with the assumed gross
incoma stream and working back to the net
incomme stream dwhere non recoversble costs
are available).

Within the DCF approach, the expected futura
cash flows are determined for a given peried of

time {usually ten yearsl, reflecting:

= gvary income change rasulting from any
unexpacted and/or expected changes in the
market,

= the effects of wear and tear of a property to cash
flowws or cepital expenditure for large scale
conversions or replacement of eguipmant;

= petiods that the propertyfoart of it may not
producs ingome and possibly the costs involved
during these periods (costs borne by the
property andfor Exes);

+ possibla refurbishment of the property and &ll
necassary improvementst;

« pravailing market conditions and the projecisd
avolution of the property as an investment at the
end of the haolding period.

Comparative Method

This methad is based on the following:

« valuation is an estimate of what the market will
pay

+ what has been paid for a similar interestin
similar accommaodation under similar economic
conditions is the best indicator of market value.

Yalues are weightad by applying a weighting factor 85% for the DCF and 15% for the Comparative

Method.

10



Noval Property REIC — Greece Financial statements
Parmanent Establishment Bulgaria for the period ended 31 December 2021

Naotes to the financial scatement

11. Income taxes

a) Income Tax Recognised in profit or loss

01 April —-
In thousands of BGN 31 December 2021
Deferred tax
Crigination of temporary differences 69
Total income tax expense 69
b) Reconciliation of the effoctive tnax rafe
In thousands of BGN 01 April -

31 December 2021

Profit for the period 613
Tatal inceme tax expense &0
Profit before taxes 632
Income tax using the domestic tax rate of 10% 10.06% 89
FEffective tax rate 10.00% 40

The respective tax periods of the Permanent Sstablishment may be subject to inspection by the tax autherities until
the expiration of 5 years from the end of the vear in which a tax retum was submitted, or should have been
submitted, and additional taxes or penallies may be imposed in accordance with the interpretation of the tax
legislaticn, The Permanent Establishment’s management is not awars of any ciroumstances which may give rise
to & centingsnt additional liability in this respect. The PE has not been subjsct 1o corporate income fax inspecticns.

o) Recognized deferred tax wssets and Babilities

Deferred tax assets and liabitities are attributable to the following items:

Assets  Liabilities Net
2021 2021 2021

Tax fess carry-forwards & 5 6
Invesiment property - (75) £75)
Deferred tax assets/(liabilities) & {75) 69

d) Mavement in deferred tax balances during the year

Balancs Recopgnized in profif Balanee
1 April 2021 or loss 31 Decemkber 2021

Investment property - (752 (7N
Tax loss carry-forwards - & &

. a% 64
12, Trade and other receivables
In thotusands of BGN 31 December 2021
Receivables from the Principal 449
Trade receivables 46
Advances to suppliers 21
VAT receivable ]
Compensation for commercial electricity clients 6

531

11



Noval Property REIC — Greece
Permanent Establishment Bulgaria

Notes to the financial statement

13. Trade and other payables

Financial statements
for the period ended 31 December 2021

In thousends of BGN 31 December 2021
Received deposits 216
Payables to suppliers 73

309

14. Financial instruments

Orverview

The Fermanent Establishment has exposurs to the foliowing risks from its use of financial instruments:
+ credit risk;

¢ ligquidity risk;

+ market risk.

This note presents information on the exposure of the Permanent Establishment to each of the above mentioned
risks, the aims of the Permanent Establishment, the policies and processes for measuring and managing risk.

Rigk management framewaork

The management has overall responsibility for the establishment of the policy for managing risks that can affect
the Permanent Establishment. This policy establishes limits for taking risks of each type, defines the rules for
controlling the risks in accordance with the established limiis. The risk management policy is reviewed regularly
to reflect changes in the risks to which the Permanent Establishment is exposed.

Credit risk

The credit risk of the Permanent Establishment is the risk of financial loss if a customer or counterparty to a
finaneial instrument fails to meet its contractual obligations and mainly arises from the Permanent Establishment’s
regeivables from customers,

Trade receivabies

The Permanent Establishment’s exposute to credit risk is influsnced mainly by the individual characteristics of
each customer,

During 2621 the Permanent Establishment’s revenue is attributable to sales transactions with a great number of
corporate customers, There is no concentration of credit risk.

Explosure o cradif visk

The carrying amount of the Permanent Establishment’s financial assets represents the maximum credit exposure
to credit risk. The maximum exposure to cradit risk at the reporting date is, as follows:

12



Noval Property REIC - Greece Financial statements
Permanent Establishment Bulgaria for the period ended 31 December 2021

Nates to the financial statement

14. Financial instruments {confinued}
Credit risk (continued)

Exposure te credit risk (continued}

In thovsands of BGN Nopte 31.12.2021
Trade receivables iz 16
44

Management considers that as at 31 December 2021 the Permanent Establishment is not exposed to significant
credit rigk due to the fact that at the reporting date the Permanent Establishiment does not have significant financial
instruments wherz a customer or counterparty 10 a financial instrument would fail to meat their contractual
obligations.

Liruidity risk
Liquidity risk is the risk that the Permanent Estatlishment will not be able to meet its financial abligations as they
fall due. The PE's approach to managing liquidity is to ensuve, as far as possible, that it will always have sufficient

liquidity to mestifs lisbilities when due, under koth normal and stresszd conditions, without incwrring unecceptable
losses or risking damage to the PE’s reputation,

The following are the contractual maturities of the trads and other pavables:

31 December 2021 Carrying Contractual Uptaé 6-12 More than
smount cash flaws months manths 1 year
Non-derivative financial Habilities
Payables to suppliers 73 (73) {73) - -
Received deposits 236 (236) - - (236)
309 £309) (73} - (236)
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, mterest rates or eguity prices,
will effect the Permanent Establishment’s income or the value of its holdings of financial instruments. The

objective of market risk management is to manage and control market risk exposures within acceptable parameters,
while eptimizing the return,

Currency risk

The Permanent Establishment is exposed to currency risk an purchases and sales that are denominated in a currency
other than the fimctioral currency of the Permanent Lisrablishment - the BGN. The Permanent Establishment is
exposed to currency risk, related o possible changes in the exchange rates with respact to ifs transactions in
Toreign currency. At the moment this risk is considered to be immaterial since as at 31 December 2021 the financial
assets and liabilities of the Permanent Establishment are denominated in BGN or Euro and effective 1999 the
exchange rate of Bulgarian Lev {BGN) is fixed to the Furo (EUR). The exchange rate is BGN 1.95383 / EUR 1.0.

Due to the above mentionsd reasons, changes i the exchange rate of BGN or Eure against other currencies would
not materially affect the financial statements of the Permanent Establishment.

Interest rafe Fisk

Interest rate risk is the risk of fluchiations in the value of interest-bearing assets and Liabilities of the Permanent
Establishment, caused by changas in the market interest rates, This risk is considered to be immazterial since as at
31 December 2021 the Permanent Establishment does not hold any inmterest-bearing financial assets and liabilities.

Accounting claszifications and fair values
Fair values versus carrying amolnts

The Permanent Establishment has no financial instruments measured at fair value. The carrying amounts of the
financizl instruments of Lhe Permanent Establishment not measured at fazir valze represemt reasonable
approximation of their fair values.



Noval Property REIC — Greece Financial statements
Permanent Establishment Bulgaria for the petiod ended 31 December 2021

Notes to the financial statement
15. Leases

Leases as lessor

The Permanent Establishment leases out its investment property. All leases are classified as operating leases from
a lessor perspective, becavse they do noi transfer substantially all of the risks and rewards incidental to the
ownership of the assets.

Rental income recognised by the PE during 2021 is 748 thousand BGN.

The amounts of the contracted non-cancellable foture minimum lease paymeats are, as follows:

In thousands of BGN 2021
Up to 1 year 590
Between 1 and 5 years 1,109

2,099

14. Related parties

Parent compeny and ultimate controlling party

Noval Property Real Estate Investment Company Permanent Establishment is a Permanent Establishment of Noval
Property Real Estate Investment Company - Greece, company registered in Greece. The ultimate parent is
Vichalco SA (79.016%}.

The Permanent Establishment is a related party with all entities from the Vichalco group.
Transactions with related parfies

Transactions and owtstanding balances of trade receivables and payahles from/to related parties at the end of the
year are, as follows:

In thousands of BGN Outstanding balances as at
31 Pecember
Receivables/(Payables)
2021
Received deposits under lease contract
Metalco Bulgaria EAD {8)

Intercompany account
Noval Property REIC - Greece — intercompany account 449

All trade and other payables of the PE are paid from the bank accounis held by the Principal (Noval Property REIC
- Greece). All trade and other receivables of the PE are paid by the debtors to the bank accounts held by the
Principal (Noval Property REIC - Greece). As a result the Permanent Establishment has not recorded cash
transactions i the Statement of cash flows.

Purchases from related parties 01 April -
31 December 2421

Metaleo Bulgaria EAD- recharged expenses 4Q
40

Sales to related pariies 01 April -
31 December 2021

Metalco Bulgaria EAD — rental income 36
346

14



Naval Property REIC - Greece Financial statements
Permanent Establishment Buigaria for the period endezd 31 December 2321

Notes to the financial statement

17. Commitments and contingencies

As at 31 December 2021 the Permenent Establishment has no commitments or contingent liabilitiss which can
affect its financial position,

18. Subsequent events

In February 2022, following the recognition of self-proclaimed republics of Donetsk and Lugansk by the Russian
Federation and its subsequent invasion of Ukraing, the military conflict escalated and spread to other regions of
that couatry. The conflict in Ukraine and zelated events teke place at a time of significant global economic
uncertainty and volatility and are ikely to affect the global econcmic environment. Many sectors are already facing
the impzcs of Osing commodity prices and increased raw materials costs. These conditions may be significantly
exacerbated by the wider effects of the cenflict in Ukraine, increasing inflationary pressures and weakening the
global post-pandemic recovery,

The Management of the PE considers these as non-adjusting events after the raporting period and actively works
to mitigzte their effect on its financial performance in 20232,

The PE's management will continue to monitor the petential impact of the conflict in Ukraine and will take ali
possible steps to mitigats any affects,

No other significant events have cccurred that require additional disclosure or adjustment in the financial
staternents,

19. Basis of measurement
These financial statements are prepared on the basis of historical cost basis.
20. Significant accounting policies

The Permanent establishiment has consistently applied the folfowing accounting policies to all periods presented
in these financial statements.

a) Revenue from contracts with customers

Informztion on accounting poelicies relating to customer contracts is provided in Note 6.

B) Government grants

Grants that compensats the PE for expenses tncurred are recognised in profit or loss as other income on 2
gystematic basis in the periods in which the expenses are recognised, unless the conditions for receiving the grant
are met after the related expenses have been recognised. In this case, the grant is recognised when it hecomes
recaivable.

¢} Foreign currency

Transactions in forzign currencies are tranglated to the Bulgarian Lev {BGN) al exchange rates at the dates of the
fransactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are retransiated
o BGN at the exchange rate at that date. Foreign currency differences arising on retranslation are recognised in
profit or less,

Non-monetary assets and labilities denominated in foreign currenciss that are measured at fair value are
reirznslated to the functional currency at the exchange rate at the dale that the fair value was determined. Wot-

monetary items in a foreign currency that are measured in terms of historical cost are translated using the exchange
rafe at the date of the transaction.

Effective 1999, BGN rete is pegged to the Euro (EUR). The applicable exchange rate is BGN 1.95583 / EUR 1.0.
d) Investment property

Investment propenty is initially measured at cost and subsequently at fair value with any change therein recognized
in profit or loss.

Any gain or loss on disposal of an invesiment property (calculated as the difference between the net pzoceeds from
disposal and the carrying amount of the ltem) is recognized i profit or loss. Rental income from investment
property is recognised as revenue from the cperating activity on a straight-line basis over the term of the lease.

15



Noval Property REIC — Greece Financial statements
Permanent Establishment Bulgaria for the period ended 31 December 2021

Notes to the financial statement

20. Significant accounting policies (continned)
e} Financial instruments
i) Recognition and initial measurement

Trade reccivables are initially recognised when they are originated. All other financial assets and fivancial
liahilities are inittally recognised when the Permanent Establishment becomes a party to the contractual provisions
of the instrurnent.

A financial asset {unless it is a trade receivable without a significant financing component) or financial liability is
initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable to its
acquisition or issue. A trade receivable without a significant financing component is initially measured at the
transaction price.

i) Classification and subseguent measurement
Financial assets
On initial recognition, a financial asset is classified as measured at amortised cost.

Financial assets are not reclassified subsequent to their initial recognition unjess the Permanent Establishment
chapges its business mode! for managing financial assets, in which case all affected financial assets are reclassified
on the first day of the first reporting period following the change in the business model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated
as at FVTPL:

— it is held within a business model whose objective is to hold assets to collect contractual cash flows; and

— its contractual terms give rise on specified dates to cash flows that are selely payments of principal and interest
on the principal amouni outstanding,

Financial assets — Business mo<del assessment

The Permanent Establishment makes an assessment of the objective of the business model in which a financial
asset is held at a portfolio level becanse this best reflects the way the business is managed and infonmation is
provided to management. The information considered includes:

— the stated policies and objectives for the portfolio and the operation of those policies in practice. These include
whether management’s strategy foouses on earning contractial interest income, maintaining a particular interest
rate profile, matching the duration of the financial assets to the duration of any related liabilities or expected cash
outflows or realising cash flows through the sale of the assets;

— how the performance of the portfolio is evaluated and reported to the Permanent Establishment’s management;

— the risks that affect the performance of the business model (and the financial assets held within fhat business
model) and how those risks are managed,;

— how managers of the business are compensated — e.g. whether compensation is based on the fair valus of the
assets managed or the contractual cash flows collected; and

- the frequency, velume and timing of sales of financial assets in prior periods, the reasons for such sales and
expectations about firure sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered
sales for this purpose, consistent with the Permanent Establishment’s continuing recognition of the assets.

Financial assets — Assessment whether contractual cash flows are selely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on inmitial
recognition, ‘Tnterest’ is defined as consideration for the time value of money and for the credit risk associated
with the principal amount outstanding during a particular period of titme and for other basic lending risks and costs
(e.g. liquidity risk and administrative costs), as well as a profit margin.

16



Moval Property REIC — Greece Finzncial statements
Parmanent Bstablishment Bulgaria Tor the period ended 31 December 2021

Notes to the financial statement

20, Significant accounting policies (continued)
¢} Financial instruments {(continned)

Financial assets — Azsessment whether contractual cash flows are solely payments of principal and interest
{coniinued)

In assessing whether the contractual cash flows are solely payments of principal and interest, the Permanent
Lstablishment considers the contractual terms of the instrument. This includes assessing whether the financial agset
contains a contractual term that could change the timing or amount of contractual cash flows such that it would
notmeet this condition. In making this assessment, the Permanent Establishment considers:

— contingent events that would change the amount or timing of cash flows;
— terms that may adjust the contractzal coupon rate, including variable-rate features;
— prepayment and extension features; end

— termg that limit the Permanent Establishment’s claim to cash flows from specified assets {2.2. non-recowrse
features).

A prepayment feature is consistent with the solely payments of principal and interest critericn if the prepayment
amount substantially represents unpaid amounts of principal and inferest on the principal amecunt outstanding,
which may include reazonable additional compensation for early termination of the contract. Additionally, for a
finzancial asset acquired at a discount or premium to its contraciusl per amount, a feature that permits or Tequires
prepayieent af an amount that substantially represents the contractual par amount plus accrued {but unpaid)
contractual interest (which may also include reasonable additional compansation for early termination) is treated
as consisient with this criterton if the fair value of the prepayment feature is insignificant at initial recognition.

Finaneial assets — Subsequent measurement and gains and losses

Financial assets at amortised cost  [These assets are subsequently measured at amortised cost uging the effsctive
interest method. The amortised cost is reduced by impairment losses, Interesy
income, foreign exchange gainz and losses and impairment are recognisad in
profit or loss. Any gain or loss on derecognition is recognised in profit or loss)

fit) Write-eff
Finencial assets

The gross carrying anwount of a financial asset is written off when the Permanent Establishment has no reasonable
expectations of recovering a financial asset in its entirety or a portion thercof For corporate customers, the
Permanent Establishment individually makes an assessment with respect to the timing and amount of write-off
based on whether there is a reasonable expectation of recovery. The Permanent Establishment expects no
significant recovery from the amount written off. However, financial assets that are writtern off could still be subject

to enforcernent activities in order to comply with the Permanent Establishmeni's procedures for recovery of
amounts due.

Financial liabilities

The PE derecognises a financial liability when s contractual obligations are discharged or cancelled, or expire

i Offsetiing

Finangcial assets and liabilities are offset and the net amount presented in the statement of financial positton when,
ard anly when, the Company hzs a legal right tc offset the amounts and intends aither to s=ttle on a net asis or to
reelize the asset and settle the liability simultaneously.
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Notes to the financial statement

20. Significant accounting policies (continued)
)y Impairment
) Nen-derivarive financial asseis
Financial instrumeriis and confract assels
The Permanent Establishment recognises loss allowances for ECLs on financial assets measured at amortised cost.

Loss allowances for trade receivables (inchuding lease receivables) and contract assets are always measured at an
amount equal to lifetime ECLs,

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECLs, the Permanent Establishment considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative information
and amalysis, based on the Permanent Establishment’s historical experience and informed credit assessment and
including forward-looking information. The Permanent Establishment assumes that the credit risk on a financial
asset has increased significantly if it is more than 30 days past due.

The Permanent Establishment considers a financial asset o be in default when:

— the borrower is unlikely to pay its credit ebligations to the Permanent Establishment in full, without recourse by
the Permanent establishment to actions such as realising security (if any is held); ox

—the financial asset is more than 90 days past dus.

Lifetime ECLs are the ECLs that result fiom afl possible default events over the expected life of a financial
insttument. 12-month ECLs are the portion of ECLs that result from defaunlt events that are possible within the 12
months after the reporting date {or a shorter period if the expected life of the instrument is less than 12 months).
The meximum pericd considered when estitnating ECLs is the maximum contractual period over which the
Permanent Establishment 1s exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all
cash shortfalls {ie. the difference between the cash flows due to the entity in accordance with the contract and the
cash flows that the Permanent Establishment expects to recsive).

ECLs are discounted at the effective interast rate of the financial asset.
Credit-impaired financial assets

At each reporting date, the Permanent Establishment assesses whether financial assets carried at amortised cost
are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact
on the estimated future cash flows of the financial asset have occurred. Evidence that a financial asset is credit-
impaired includes the following observable data:

— significant financial difficulty of the borrower or issuer;
— a breach of contract such as a default or being mare than 90 days past due;

— the restructuring of a loan or acdvance by the Permanent establishment on terms that the Permanent establishment
would not consider otherwise;

— itis probable that the borrower will enter bankruptey or other financial reorganisation; or
— the disappearance of an active market for a security because of financial difficulties.
Presentation of allowance for ECL in the statemant of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of
the assets.
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Notes to the financial statement

20. Significant accounting peolicies (continned)

f) Impalrment {continned}
Write-aff

The gross carrying amourt of a financial asset is wriiten off when the Permarent Establishment has no reasonable
expectations of recovering a finemeial asset in ifs entrety or a portion thereof. For corporete customers, the
Permanent Establishment individually makes an assessment with respect to the timing and amount of write-off
based on whether there is a reasonable espectation of recovery. The Permanent Establishment expects no
significant recovery from the amount written off, However, fmancial assets that are written off could still be subject
to enforcement activities in order to comply with the Permanent Establishment’s procedures for recovery of
amounts due.

gi Income tax

Ircome tax expense comprises curzent and deferred tex. It is recognized in profit or loss except to the extent that
it relates to & business combination, or items recognized directly in equity er in ether comprehensive incems.

i} Carrent tax

Current tax is the expected tax payable or receiveble on the taxable income or loss for the year using tax rates
enacted or substantively enactad at the reparting date and any adjustment to tax payable or receivable in respect
of previous years. Current tax alse includes any tax arising from dividends.

i) Deferred fex

Deferred tax is recognized in respect of temporary differences between the cartying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is not recognized for:

¢ tempoerary differences on the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable prefit or loss;

* temporary differences related to investments in subsidiaries and jointly controlled entities to the extent that it
is probable that they will not reverse in the foreseeable future; and

s taxable temporary differences arising on the initial recognition of goodwill.

Deeferred fax is measured ai the t2x rates that are expected to be applied ko temporary differences when they reverse,
based on the laws that have been enacted or substantively enacted by the reporting date.

Deferred tax assets and liabilities are offset ouly if there is a legally enfurceable right to offset current tax liabilities
and assets, and they relate to meome taxes levied by the same tax authority.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences, to the
extent that it is protable that firure taxable profits will be available against which they can be utilized. Deferred
ax assels are reviewed at each reporting date and are redueced te the extent that it is no longer probable that the
related tax benefit will be realized.

In determining the amount of current and deferred tax the Permanent Establishment takes into account the impact
of uncertaim tax items and whether additional taxes and interest may be due, The Permanent Establishment asseris
that the accruals for tax obligaticns are adequate for all open tax years on the basis of estimating many factors,
including interpreting tax laws znd based on previous experience. This assessment relies on estimates and
assumptions and may involve a series of judgmenis about future evenis. New information may become available
that causes the Permanent Establishment to change its judgment regarding the adequacy of existing tax labilities;
such changes to tax liakilities would impact the tax expense in the pericd, in which such a determination is made.
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20. Significant accounting policies (continued)
bh) Leases

At inception of a contract, the Permanent Establishment assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a periad
of time in exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Permznent Establishinent uses the definition of a lease in IFRS 16,

i) Asalessor

At commencetaent or on modification of a contract that coniains a lease componeat, the Permanent Establishment
allocates the consideration in the contract to each lease component on the basis of its relative stand-alone prices.

When the PE acts as a lessor, it determines at lease inception whether each lease is o finance lease or an operating
lease.

To classify each lease, the PE makes an overall assessment of whether the lease transfers substantially alf of the
risks and rewards incidentz] to ownership of the underlying asset. If this is the case, then the lease is a finance
lease; if not, then it is an operating lease. As part of this assessment, the Group considers certain indicators such
as whether the lease s Tor the major part of the cconomic life of the asset.

The PE recognises lease payments received under operating leases as income on a straightline basis over the lease
term.

21. Standards issued but not yet effective

The following new Standards, amendments to Standards and Interpretations, endorsed by the EC, are not yet
mandatorily effective for annnal periads begimming on or after 1 January 2021, and have not been applied in
preparing these financial statements. The PE plans to adopt these pronouncemenis when they become effective.

Standards, Interpretations and amendments to published Standards that have not been early adopled — endorsed
by the EC

{a) Amendments to IFRS 3 Business Combinetions; 148 16 Property, Plant and Equipment; IAS 37 Provisions,
Contingent Liabifities vud Contingent Assets; und Annual Iimprovements 2018-2029, effective for apnual
periods beginning en or after 1 January 2022;

- the amendments to IFRS 2 Business Combinations update a reference in JFRS 3 to the Concepiual Framework
for Financial Reporting without changing the accounting requirements for business combinatiens.

- the amendments to 745 16 Property, Plant and Equipment prohibits a company from deducting from the cost of
property, plant and equipment amounts received from selling itsms produced while the company is preparing the
asset for its intended use. Instead, a company will recognise such sales proceeds and related cost in profit er less.

- the amendments to [45 37 Provisions, Contingent Liabilities and Contingent Assels spectfy which costs a
company includes when assessing whether a contract will be loss-making,

- the Annual fmprovements make minor amendments to {FRS | Firsi-time Adoption of international Financiaf
Reporting Standards, TFRS 9 Fiaancial Instruments, IAS 41 Agriculture and the Tllustrative Examples
accompanying JFRS 16 Laases. The PE does not expect the amendments to have a material impact on its financial
staternents when initially applied.

The PE does not expect the amendments to have a material impact on its financial statements when initially applied.

(b} Amendments to FFRS 16 Leases: Covid-19-Related Rent Concessions beyond 3¢ June 202] (issued on 31
March 2021)

The amendment is effective for annual periods begiming on or after 1 April 2021. The pronouncement amended
IFRS 16 Leases to provide lessees with an exemplion from assessing whether & COVID-19-related rent concession
is 2 lease modification. On issuance, the practical expedient was limited to rent concessions for which any
reduction in lesse payments affects only payments originally due on or before 30 June 2021.

The PE does not expect the amendment to have a material impact on iis financiel statements when initially applied.
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21.Standards issued but not yet effective {continued)

Standards, Tnterpretations ead ammendments to published Standavds rhat have not been early adapted — endorsed
iy the EC {consinued)

() IFRS 17 Insurance Contrects

The standard is effective for annual periods beginning on or after 1 January 2023 and early application Is petnitted.
The PE expects that the standard, when initially applied, will not have a material impact on the presentation of its
financial statements because PE does not issue insurance or reinsurance coruracis, does not hold reinsurance
contracts and does not issue investment centracts with discretionary participation features.

(d) Amendments to IAS I Preseatation of Financial Statements and IFRS Practice Sratement 2: Disclosure of
Accounting policies (issued on 12 February 2021), effective for annunal periods beginning on or after 1
January 2023, Earlier application is permitted. Gnce the eatity applies the amendments to F45 1, ii is alse
permitted to apply the amendments to IFRS Practice Statement 2.

Disclosure of Accounting Policies (Amendments to JAS | and IFRS Proctice Statement 2) amends f45 1 in the
following ways:

- An entity is now required fo disclose its material accounting policy information instead of s significant
accounting policies;

- several paragraphs are addzd o explain how an entity can identify material accounting policy information and to
give examples of when accounting policy information is likely to be material,

- the amendments clarify that accounting policy information may be material because of its nature, even if the
related amounts are immaterial;

- the amendments clarify that accounting policy information is material if users of an entity’s financial statements
would need it to undetstand other material information in the financial statements;

- and the amendments clarify that if an entity discloses imunaterial accounting policy infbrmation, such information
shall not gbscure material accounting pelicy information,

In addition, IFRS Practice Statement 2 has been amendad by adding guidance and examples to explain and
demonstrate the application of the “four-step materiality process® to accounling policy information in order to
support the amerduments ic /45 1,

The PE doz=s not expect the amendment t0 have a material impact on its financial statements when initially applied.

(¢) Amendments to I4S & Accounting policies, Changes in Accounting Estimates and Errors: Delinition of
Accounting Estimates (issued on 12 February 2021), effeciive for annual periods beginning an or after I
Jannary 2023 ard changes in accounting policies and changes in accounting estimates that pccur on or after
the start of that peried. Earlier application is permitted.

The changes to 45 £ focus entirely on aceounting estimates end clarify the following:

- The definition of a change in accounting estimates is replaced with a definition of sccounting estimates. Under
the new definition, accounting esfimates are “monestary amounts in financial statements that are subject to
measurament uncertainty™,

- Entities develop accounting estimates if accounting policies require items in finaneial statements to be measured
in & way that involves measurement uncertainty.

- The Board clanfies that a change in accounting estimate that results from new information or new developments
is not the correction of an error. In addition, the effects of a change in an input or a measurement technigue used

to develop an accounting estimate are changes in accounting estimates if they do not resuylt from the correction of
prior period errors.

- A change in an accounting estimate may affect only the current period’s profit or loss, or the profit or loss of
both the current period and fisture periods. The effect of the changes relating 10 the cuirent period is recognised as
income or expense in the current period. The effect, if any, on future periods is recognised as mecome or expense
in those future pericds.

The PE does not 2xpect the amendment to have a material impact on its financial statements when initially applied,
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21.Standards issued but not yet effective (continued)
Standards and interprefations not yet endorsed by the EC

Management believes that it is approptiate to disclose that the following new or revised standards, new
interpretations and amendments to current standards, which are already issued by the International Accounting
Standards Board (IASB), are not yet endorsed for adoption by the EC, and therefore arc not taken into account in
preparing these financial statements. The actusl effective dates for them will depend on the endorsement dacision
by the EC.

The following amendments and improvements to standards are not expected to have a material impact on the
financial statements of the PE.

- Amendments to 148 | Presentation of Finaneial Stotements: Classification of Liabilities as Current or Non-
current, effective for annuql periods beginning on ov after I January 2023

- Amendments o IAS 12 Income Taxes: Deferred Tax related to Assets and Liabilities arizing from o Single
Transection, effective for annual periods beginning on or after I January 2023.

- Amendments to IFRS I7 Insurance conmtracts: Initial Application of IFRS 17 and IFRS 9 — Comparative
Information (issued on 9 December 2021). effective jor annual periods beginning on or after { Januvary 2023,
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